l8                            DEATH DUTIES

interest of the successor, so far as regards real or
leasehold properties.

Like Legacy Duty, the rate of Succession Duty
depends upon the relationship of the beneficiary
to the "predecessor" or person from whom the
interest of the successor is derived. By the Cus-
toms and Inland Revenue Act, 1881, relief is given
from payment of all Succession Duties where the
fixed 30s. Probate Duty is paid, and also from the
I per cent Succession Duty where the property
has paid Probate or Account Duty.

We have already noted (page 15) the exemptions
from Legacy and Succession Duty conferred by
the Finance Act, 1894.

When Duty Payable on Principal Value

The Finance Act, 1894, section 18, introduced
an important provision regarding Succession Duty
by declaring that where a successor was "compet-
ent to dispose" of the property, the duty should
be payable upon the principal value of the pro-
perty, not upon his life interest only as thereto-
fore. This provision only takes effect in cases of
successions arising upon deaths after ist August,
1894.

The Customs and Inland and Revenue Act, 1888,
introduced the higher rates of Succession Duty,
but such higher rates are only now leviable upon
property passing on deaths after the 1888 Act,
where neither Probate Duty, Account Duty nor
Estate Duty has been paid.

See also pages 120 and 203.